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Mitterrand Calls EEC Summit for 18 Nov 


AU 1311182789 Paris AFP in English 1801 GMT 
13 Nov 89 


[Text] Paris, Nov 13 (AFP}—French President Francois 
Mitterrand has invited fellow EEC heads of state and 
government to a summit here Saturday to “discuss 
recent developments in the European situation.” ari 
official statement said Monday. Mr. Jacques Delors. 
president of the European Commission, executive wing 
of the European Economic Community (EEC), has also 
been asked to attend, a presidential statement said. 


France currently holds the rotating six-monthly chair- 
manship of the EEC. Monday's announcement came five 
days after East Germany threw open its borders with the 
West in a first major step towards change by new East 
German leader Egon Krenz. 


*Yalta’ Order in Europe Ending 
AU 1311194489 Paris AFP in English 1903 GMT 
13 Nov 89 


camer ny Paris, Nov 13 (AFP)—{Passage omitted] 

ing in Copenhagen Friday, Mr. Mitterrand said 
that with the opening of the “iron curtain™ by East 
Germany, Europe is “coming out of an order established 
after World War II, that of Yalta”. But he added that it 
was not yet possible “to draw up a new balance”. 


He also said he would “very shortly” be visiting East 
Germany. 


Delors Says GDR Could Join EEC in Future 


AU 1211182489 Paris AFP in English 1756 GMT 
12 Nov 89 


[Text] Brussels, Nov 12 (AFP)}—East Germany could 
someday become a member of the European Economic 
Community, European Commission President Jacques 
Delors said Sunday while indicating that the EEC wel- 
comed all European nations. 


“Everything is possible. It's not for me to decide,” Mr. 
Delors said in an interview on West German tclevision, 
referring to prospects for East Germany's joining the 
community. 


“It's for the Germans to weigh the pros and cons ... and 
to make their choice as a sovereign nation, in their right 
to self-determination,” he said. 


The European Commission meanwhile discussed ways 
to increase cooperation between the EEC and Eastern 
Europe, and to support democratic reform without 


endangering the EEC development, sources close to the 
EEC executive body said. 


The EEC should offer aid and cooneration to all the East 
European nations moving toward democracy, Mr. 
Delors said in the interview. 


“The Ewropean community is the center of gravity of 
Europe...It's toward it that the residents of East 
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Germany. Poland and Hungary look. We must not 
deceive them,” he said. 

Mr. Delors said Friday that the EEC was considering the 
creation of “a Europe with several circles” which would 
allow cooperation with the East bloc while preserving 
“the political union™ of the 12 EEC nations. 


Other European commissioners have stressed the risks of 
West Germany splitting from the EEC and turning 
toward neighboring Eastern nations. 


But Mr. Delors said West Germany has played an impor- 
tant role in the EEC that should continue. “You have done 
so much for Europe, continue with us,” he added. 


Mr. Delors said he was not afraid of seeing the two 
Germanys moving closer together because “West Ger- 
many is one of the founders of the European community. 
It shares its ideal. It has left its mark on the community.” 


He also said the EEC could welcome Eastern European 
nations. 


“Because the European community is strong, because it 
is dynamic, because it is solid. | think that we can open 
our arms to all, to all those who are members of the 
European family.” Mr. Delors said, according to texts 
the commission published here Sunday. 


EEC Ministers Discuss Aid to East Europe 


AU 1411082489 Paris AFP in English 0725 GMT 
14 Now &9 


[Text] Brussels, Nov 14 (AFP}—Economy ministers of the 
European Economic Community (EEC) have discussed 

forms of aid” to East Poland and 
Hungary, France's Pierre Beregovoy said here carly Tuesday. 


The 12 ministers have asked a committee of financial 
experts 1) urgently draw up a list of the three countries” 
needs, as well as a running total of the aid already provided, 
Mr. Beregovoy told reporters after Monday's meeting. 


This would enable the | 2 heads of state and government, 
due to meet in Strasbourg on December 8-9, to take 
decisions, the French minister said. 


The ministers examined several projects currently under 
consideration, such as the setting-up of a European 
development bank, a Euro-Polish bank or a Euro- 
Hungarian bank, he said. 


A suggestion by U.S. President George Bush to set up a 
stabilisation fund will also be discussed, Mr. Beregovoy 
said. 

President Francois Mitterrand of France, which holds 
the EEC’s revolving presidency until the end of the year, 
has meanwhile invited EEC leaders to discuss “recent 
developments in Europe” on Saturday in Paris. 


The meeting is planned to focus on the situation in East 
Germany. after the country’s borders were thrown open 
last Thursday and millions of East Germans flooded into 
West Berlin and West German border towns. 









































Leaders React to East European Developments 


Mock Supports Reform 
AU 1011140689 Vienna DER STANDARD in German 
10 Nov 89 p 6 


[Unattributed report on statements by Foreign Minister 
Alois Mock at a Nationalrat session in Vienna on 9 
November] 


[Text] Foreign Minister Mock on the intellectual situa- 
tion in Eastern Europe: Among the leading strata of 
Eastern Europe, the realization is gaining ground that 
one cannot enforce economic reforms without political 
liberalization. Entrepreneurial dynamism and intellec- 
tual creat: vity simply cannot flourish in the corset of a 
planned economy or a command economy. 


Mock on Austria's position Austria dees not belong to 
some kind of intermediate world or gray zone. Austria is 
firmly anchored in the community of values of the 
pluralist dersocracies. For a democratic constitutional 
State, Austria's supporting the reform processes in our 
neighborhood is a moral duty. This support also corre- 
sponds to our historical affinity with these peoples and, 
not least, with our security interests. 


Mock on Austria's neutrality: In the future, too, perma- 
nent neutrality will be an important basis for our contri- 
bution to European policy. Neutral Austria will make its 
contribution to making sure that the changes in its 
neighborhood take place without tremors that are too 
big. Austria will be able to fulfill this task, in particular, 
if it iS participating in the process of European integra- 
tion as a partner with full rights. 

Mock on the economic aspects of aid to Eastern Europe: 
The Western industrial states have to do everything 
which serves supporting these reform processes econom- 
ically. The overall scope of support by the 24 OECD 
states amounts to about 8.5 billion schillings, according 
to the OECD distribution code of | percent, this would 
mean that Austria's share would be at least 85 million 
schillings. I think that Austria should not shy away from 
investments in the democratic future of its neighhors. 


Loeschnak on Refugees 


AU1311110489 Vienna WIENER ZEITUNG 
in German 11 Nov 89 p 6 


Unattributed report: “GDR Refugees: Will Vienna 
p””) 


[Excerpt] On 10 November, in an aside during a news 
conference on the issue of refugees in Austria, Interior 
Minister Franz Loeschnak said that Austria would react 
positively if the FRG were to ask Austria to provide help 


According to Loeschnak, 16.230 peoples applied for 
political asylum in Austria this year by the end of 
October, which is 2,500 more than in the same period in 


interior minister said: “With this figure we have reached 
the limits of our capacities, both as far as the adminis- 
trative burden and the budgetary means are concerned.” 


The minister stressed that the number of asylum-seckers 
from Poland and Hungary is strongly declining. “How- 
ever, it is suspected that citizens from these two coun- 
tries in particular are illegally employed in Austria.” 


tourists, they are not entitled to work or to set up 
independent businesses in Austria. Whenever these reg- 
ulations are not observed “these people will ha 
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their next attempt to cross the border into Austria. 
However, ‘he passports of such people will not be 
stamped. 


The interior minister also commented on the attempt to 
send back 18 Bulgarians of Turkish origin at Vienna's 
Schwechat Airport on 24 October. He stressed that new 
premises will be provided where people who are Genied 
entry to the country can be checked and even accommo- 
dated. [passage omitted] 


No Visas for GDR Soccer Fans 


AU1311103189 Vienna WIENER ZEITUNG 
in German 12 Nov 89 p 1 


[APA report: “No Compulsory Visas for Soccer Match 
Against GDR™] 

[Text] On 11 November Interior Minister Franz Loc- 
schnak and Foreign Minister Alois Mock agreed to 
suspend compulsory visas requirements for GDR citi- 
zens for 2 days on the occasion of the soccer match 
between Austria and the GDR on 15 November. This 
decision is intended to give as many GDR citizens as 
possible the opportunity to attend the match. 
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Thatcher Urges Caution on Developments in Europe 
LD1311201989 London PRESS ASSOCIATION 
in English 1905 GMT 13 Nov 89 


[Report by Eben Black, PRESS ASSOCIATION Icbby 
correspondent: “Thatcher Urges Caution on East Bloc 


Changes™] 


[Text] Mrs Thatcher tonight warned of the dangers 
presented to the world by the momentous changes in 
Eastern Europe and counselled caution in the response 
of the West. At the same time she praised the “economic 
vitality” of Britain but delivered a stern lecture to 
businessmen and unions on the threat of high wage 
increases to the success so far. 


Asa wave of euphoria continued to sweep Germany after 
the opening of the Berlin wall and the border to the West, 
Mrs Thatcher said: “Strong emotions have been aroused 
on all sides by recent events. The need now is to take a 
measured view of the way ahead. Once the demand for 
reform starts, there is a tendency for it to run very fast. 
Indeed, the very speed of change could put the goal of 
democracy in jeopardy.” 


In a major speech at the lord mayor's 
city of London, she presented a vision 


who saw it as just the 12 members states of the European 
Community. Western democratic ideas were now on a 
“peaceful offensive” and the old belie? that communism 
was inevitable had gone, she said. 


“We are experiencing the culmination of a battle of 
ideas, a battle which has been fought out over more than 
a century. A contest between two fundamentally dif- 
ferent political philosophies.” But i. would be “unutter- 
ably complacent, indeed foolish” to think that history 
had ended and there was nothing left to fight for. 


Mrs Thatcher was said today to have already made clear 
to Mr Gorbachev through diplomatic channels that there 
was no question of trying to “poach” East Germany from 
the Warsaw Pact or of destabilising the Sovict Union 
itself. Britain, along with the United States and other 
West European democracies, had shown the way for- 
ward for people in the east, Mrs Thatcher told her city 


Britain's economic achievements were “not measured 
just in statistics but in changing attitudes and in our 
much greater influence in the wider world”. 


The prime minister repeated that bigh interest rates were 


painful”—but they were not as damaging as prolonged 
inflation. “That would undermine the whole basis of our 
prosperity,” she said. 


And in her warning on high pay demands, she Aeclared: 
“An extra | percent on pay adds nearly three times as 
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much to costs as a single percentage point on interest 
rates. And pay has risen sharply this year.” She urged 
British indusiry to see to it that more of the demand for 

products was met by home-based firms 
instead of by imports. 


On Eastern Europe, the prime minister added: “The 
power and attraction of our example is evident in the 
unprecedented ferment we are now witnessing.” She 
praised former President Reagan for restoring confi- 
dence to the West during his tinse in the White House 
and referred to the “boldness, vision and courage” of Mr 
Gorbachev who had set free the forces of change. But she 
warned: “The way in which we in the West respond to 
these historic changes could be crucial in determining 
their success. We want to see democracy extended 
throughout the Soviet Union and Eastern Europe, and 
we want it to last...We cannot and must not let their 
brave efforts fail.” 


Britain had helped show the way by rebuilding its 
economic strength under her government. “We re- 
established respect for Britain abroad. And more and 
more we found the ideas that we had rediscovered were 
spreading to other countries, as they began to free up 
their economies and return to the values which across 
the years had made Europe one of the great civilisations 
of the world.” 


Government sources were today making clear that Mrs 
Thatcher was not calling for a slow-down in the devel- 
opment of the European community because of the 
changes in the East. But she reasserted in the speech her 
objection to an increasingly centralised Europe. “It is 
ironic, at a time when Eastern Europe is moving towards 
greater democracy, that some in the community want to 
take economic and monetary policies away from our 
national parliaments and hand them over to a body 
which is not democratically accountable.” 


The European community was “only one manifestation 
of Europe's identity” and Warsaw, Prague and Budapest 
were just as European as London, Paris and Rome. 


“While continuing to build up co-operation among the 
12, we must not allow ourselves to become obsessed with 
the details of the community's internal business as 
though nothing were happening elsewhere,” she said. 


Mrs Thatcher went on: “The message is clear. When 
people are free to choose, they choose freedom. They 
turn their backs on a system which has been discred- 
ited—not by Western propaganda but by first-hand 
experience.” She said technology began to strip away the 
lie on which communism depended. “You cannot isolate 
people from new ideas when they can tune into radio 
broadcasts which tell them what is really going on in the 
world outside. Nor can you keep people down indefi- 
nitely when television can bring them pictures of a better 
life elsewhere.” 


For more than 20 years afier the last war, the West had 
been told how the Soviet Union would overtake the 
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ip break their spirit or their unshakeable belief 
in liberty and who are now secing their hopes realised. 
We must give them every possible encouragement and 
support. We are doing just that in all our contacts with 
the Soviet Union under Mr Gorbachev, and in the 


practical help we are giving to Poland and Hungary.” 


In East Germany the objective had to be genuine democ- 
racy with free elections aed more than one party. “To 
attain that in an orderly way which preserves stability in 
Europe would itself be a huge achievement.” The prime 
minister stressed: “We must stretch out the hand of 
cooperation and develop new forms of association with 
the emerging democracies of Eastern Europe—Poland, 
Hungary, East Germany and we hope others will follow. 
After all, the European Community is a powerful 
example of how European states can work together in 
freedom. It would be natural for the Eastern European 
countries to believe they will benefit from closer contact 
with it. The community should see what is happening as 
a great turning point in Europe's history, and its 
response must measure up to that.” 


On the economy, Mrs Thatcher warned: “Our costs are 
rising faster than those of our competitiors. | know that 
higher interest rates are unwelcome for many businesses. 
But an extra | percent on pay adds nearly three times as 
much to costs as a single percentage point on interest 
rates. And pay has risen sharply this year. 


“Our export performance has been good, but our brusi- 
nesses are losing far too many opportunities in the home 
market. Many of the things we import are not specialised 
high technology goods. They are ordinary products. 
There is no of demand for them and | hope 
British industry will see to it that more of that demand 1s 
met by firms in this country.” 


In a dig at Mr Michel Rocard, the French prime min- 
ister, who criticised Britain as “the slowest ship in the 
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convoy.” she said: “Far from being the slowest ship we 
are well up front, especially when 11 comes to putting into 
praciice what has been agreed. Of the 68 single market 
measures which everyone ts supposed to have in opera- 
tion by now, we have put into effect 65. Some countries 
have implemented less than half.” 


Secretary King on Maintaining Nuclear Deterrent 
LD1011070889 London PRESS ASSOCIATION 
in English 0509 GMT 10 Now 89 


[Report by Charlies Miller, PRESS ASSOCIATION 
defense correspondent] 


[Text] It would be “lunacy and almost criminal” if 
Britain was to give up its longstanding policy of strong 
defences in the face of Eastern Bloc reform and disarma- 
ment. Defence Secretary Tom King said today. 


In his first major interview since moving to the Ministry 


being faced at the conventional arms talks in Vienna and 
warned there was a “considerable way” to go. He reaf- 
firmed Britain's NATO's need to keep up on guard 
against the Wersaw Pact and he believed the public 
would understand. It is true the present tremendous 
changes might make some people think we don't need 
defence any more,” he said. “But it is a very human 
emotion to see your own country properly defended.“ 


Events in Eastern Europe and the Soviet Union were 
happening fast and it was impossible to predict how they 
would finally turn out, he said. Progress had been 
achieved by maintaining strong defences to ensure that 
freedom in the west was not overwhelmed by comraunist 
pressures and intimidation. “By being prepared to main- 


improvement,” 
setae and cinan eladuemebephinastiecmmaes 


to change our approach which could damage this process 
of reform. 


“We must keep our defences sirong but respond in a 
positive and constructive way to the approaches from 
the Soviet Union and the Warsaw Pact.” 


He expressed concern that the did not fully 
appreciate the difficulties being in the conven- 
tional disarmament talks. Con‘idence had to be buili up 
between East and West to ensure genuine removal and 
destruction of together with a workable verifi- 
cation deal. Significant cuts in nuclear arsenals could 


change in that situation while we still face the threat of 
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nuclear weapons being used against us.” he said. “And so 
we have a considerable way to go for the foresecabic 


i 


There has been widespread speculation that agreed cuts 
im conventional arms in Europe will affect the MODs 
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costings exercise to decide which 
be next year. One MOD source 
has said there was “a lot of blood around”, and Mr King 
agreed there were extra costs this year on matters like 

ity, measures to improve recruitment, and reten- 
tion of manpower. But he ruled out the need for a 
pecan eg pont le mere Seen boner moguls naa 


ir 


On the possible of the United States’ new nuclear- 
capable fi . the F-15E Strike Eagle, in Britain, Mr 
King discussic.as with the U S. authorities 


“nothing has been decided yet. We have not decided 
whether they will be based here.” 


Finance Official Outlines EMU, ERM Policies 


PM 1311152089 London THE SUNDAY 
CORRESPONDENT in English 12 Nov 89 p 22? 


Article by Chancellor of the Exchequer John Major: “A 
ind Alley Is No Place for Britain™] 


[Text] Over the next month the Community faces an 
important series of European mectings. The issues at 
stake are crucial to the UK's future for they will deter- 
mine the direction in which Europe develops over the 
next decade and beyond. 

One item that will be very much on the agenda at these 
meetings is EMU [European Monetary Union}—the 
nature of this union and how best to bring it about. 


The ultimate objectives are clear, and shared by all. They 
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free movements of working people. as well as the goods 
and services they produce, through the length and 
breadth of the Community; 

free movement of investment and savings. 

equal access to capital and financial services for every 
citizen in the Community. 


All these changes vill help to bring enormous practical 
benefits to ordinary people, in the shape of higher growth 
and living standards, lower prices, strong businesses and 
industries, better ability to compete in the world mar- 
kets, and most important of all, greater choice and 
individual freedom. 

At the Madrid Council in June agreement was reached 
that, as the first step towards realising these objectives. 
the so-called Stage | of the Delors Report should be 
implemented. 

That includes completing the 1992 programme, abol- 
ishing all controls and levelling the playing 
field for fair Community-wide competition. We are 
wholeheartedly committed to the practical steps Stage ! 
entails. 

Indeed, we have been in the forefront of developing the 
Singie Market programme one of the most important 
elements of Stage |—and implementing individual mea- 
sures as they are agreed. Our record s hows this. Of the 68 
measures due for implementation by now the UK has 
put into effect all but three, while some other countries 
have implemented fewer than half, and only seven are in 
force in all member couni-ies. 


As part of Stage | the UK will join the Exchange Rate 
Mechanism—the ERM. It 1s not a question of whether. 
but when. Now is certainly not the moment. But we have 
set oul very clearly the criteria that we will take into 
account in judging what the nght moment is. 
It will be when the level of -K inflation is significantly 
lower, there is capital liberalisation in the Community 
and real progress has been made towards compiction of 
the single market, freedom of financial services and 
strengthened competition policy. 
Why such a long list? The answer is that the circum- 
stances have to be right if joining the ERM is to be of 
advantage to Britain and to our partners in Europe. The 
Exchange Rate Mechanism will face new tests as 
exchange controls are abolished throughout the Commu- 
nity, and as the single financial market develops. In these 
circumstances it would be very risky both for us and the 
other participating countries, to imtroduce sterling—a 
currency which is traded much more widely than any 
other in Europe apart from the Deutschemark—into the 
ERM when there 1s such a large differential between our 
inflation and interest rates and those in Germany. 

| of the Delors Report earns our support because it 
is firmly based on the free market policies of deregula- 
tion and fair competition which have brought such 
strength to our economies over the last few years. 
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Unexploded Bomb in Londen Linked With IRA 
LD1411135989 London PRESS ASSOCIATION 
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Walesa Urges ‘Heavy Invesimints’ in Poland 


AU 1311211089 Paris AFP in English 2023 GMT 
13 Now 8&9 
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CANADA 7 


Country May Offer To Admit 9.000 GDR Refugees 


AL0611 103089 Cologne Deutschlandfunk Network 
in German 1000 GUT 6 Now 8&9 


[Text] An organization of German anadians wants to 
mitiate a Campaign to promote the admrssion of GDR 
refugees. Yesterday im Toronto the president of the 
Trans anada Association of German-Canadians. 
(*Mathes). sasd that hrs organization hopes st can help up 
to 9.000 former GDR refugees to ermigrate to Canada. 
For this purpose advertisements arc to de placed m 
Canadian newspapers appealing to ( anadsns to assume 
sponsorship for GDR refugees. 


Five Agreements Signed W :th Philippines 
HKO8 11015589 Mania Far East Broadcasting Company 
in English 2300 GUT 7 Now &9 


[Text] Five agreements and two memorandums of under- 
standing between the Philippines and ( anada were signed 


are worth $100 millon Mr Mulroney also expressed 
that relations between the Philippines anc Canada will 
improve following the signing of the agreements. 


In her speech. President Aquino thanked ( anada for the 
warm welcome given to her. She also thanked Canada’s 
help to Filipino expatriates there The president stressed 
anew the purpose of her visit to Canada. Here us Pres- 
dent *.quino’s speech. courtesy of Radyo ng Bayaw 


[Begin recording] | have asked the prime munrster to help 
out mm our det problem. especialy on the matter of 


[words mndrstinct] to the IMF_ I am here to premote trade 
and investment. and | would like that [words indrstinct] 
Canadian business groups that will visit the Phrlippines 
in February. This has been a most wonderful visit to 
Canada and | hope that some time im the near future. 
your prime minister will have the great honor of visiting 


the Phalippines [end recording] 
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Sixth Crossing in Hessen 


LDI311175989 Hambure DP 4 in German 1644 GMT 


FEDERAL REPUBLIC OF GERMANY 
Kohl, Party Leaders Congratulate GDR's Modrow 
13 Now &9 
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Brandenburg Gate Not To Open 
LDI1411150189 Yambure DPA in German 1405 GUT 


nt 
ii: 
i 
lf 
i 
He 


i 
ei 
F 
i 


i 
| 


If the Wall 1s torn down and Germans can travel freely 


back and forth again, the GDR will not remain what it 
was. “If the Socialist Urity Party of Germany [SED] is 
no longer th foundation of the state. there 1s no GDR 
ether.” the poutician of the Chistian Democratic 
Union (CDU] says. The justification for the Wall was 
based on the fact that socialiem had io be protected 
against capitalise”. However, if there is no longer any 
socialiem, there 6 0 one who has to be protected 
Bluem “Then the two German states will move toward 
each other and will be reunited ~ 

Bluem added that the two German states “will not carry 


the next day.” As a firs: step there must 
be free elections and freedom of travel in the (,DR Then 
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reconstruction of the 


The FG 1 .Sor minister admitted that the FRG Gov- 
ernment was \\ot prepared for the rapid changes in the 
GDR. If im September he hac developed ideas in the 
Labor Ministry concerning under wich — 

clin 
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In the future, moonlighting must not be permitted either, 
the minister said, referring to the problems that might be 
created by commuters between East and West. During 
the first days it is not intended to “put the entire 
perfectionism of the German welfare state into motion,” 
the minister said and added, “If the development con- 
tinues, the welfare state must provide solutions to these 
problems.” 


Finance Minister Interviewed on GDR, Aid 


Economic, Political Reform Needed 


AU1211210989 Cologne Deutschlandfunk Network 
in German 1000 GMT 12 Nov 89 


{Interview with Finance Minister Theo Waigel by Klaus 
Hofmeier, date and place not given—recorded] 


[Excerpts] [Hofmeier] Mr Waigel, the GDR borders have 
been opened, and the Wall is coming down. Is a new or 
a renewed GDR state developing where democracy 
coula become reality? 

[Waigel] That will have to be decided by the people in 
the GDR. They have said what they want: they have 
made clear by demonstra''ons what they want—namely, 
democracy, free elections, free parties, and free trade 
unions. Whether this will be promised or fulfilled by the 
present leadership, is not yet clear today. Perhaps the 
present leadership does not want to implement this and 
would prefer to carry oul cosmetic corrections, which 
would certainly not be in the interests of the GDR people 
who want the whole of freedom and the whole of 
democracy, who know what means, and who 
have demonstrated a high degree of political maturity. 


[Hofmeier] Would two democratic Germanys be a tran- 

sition to one reunified Germany, or would the division 

of Germany only be democratically legitimized—so to 
” 


speak’ 

[Waigel] It is up to the people to decide this on the basis 
of the right of self-determination which all nations have 
adopted and which Gorbachev specifically recognized 
during his recent visit to the FRG. [passage omitted] 


[Hofmeier] Mr. Waigel, the Soviet Union has warned 
about a new border discussion. The opening of the 
borders does not mean the abolition of the borders, 
TASS stated today. Is this warning justified, or is the 
Soviet leadership trying to force open doors? 

[Waigel] The question of who comments when on the 
German question has changed considerably in recent 
days and weeks. The GDR leadership must also deal 
with the voices from its own bloc. At any rate, those who 
want to have the right of self-determination, and recog- 
nize it as Gorbachev did in Bonn, must accept the right 
of self-determination and the possibility of the people to 
determining their own state system. 


[Hofmeier] Provided what is utopia today eventually 
becomes reality, will and must the government of a 
reunified Germany respect the existing borders in the 
sense of the Bundestag resolution which says that the 
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Polish people must know that their right to live within 
secure borders will not be called into question by us, the 
Germans, through territorial claims now or in the future? 
[Waigel] The Bundestag, the Federal chancellor, and the 
Federal president have described the legal situation 
exactly. Everyone knows the provisions of the Warsaw 
Treaty. Everyone can rely on it. Everyone also knows the 
proviso clauses of international law. To that extent, 
everyone also knows when and under what circum- 
stances the borders will be definitely defined. There are 
no unsettled points in this regard, and no discussion is 
necessary. Nor has anyone conducted border discussions 
or even made territorial claims in recent weeks or 
months. What is important is to define the legal situation 
under international law, under cxisting agreements, and 
under our constitutional situation. 


{Hofmeier] In the GDR, changes are taking shape in the 
system of parties. The bloc parties are apparently 
becoming independent. The Christian Democratic 
Union [CDU] in the GDR has a new chairman. Will the 
CDU in the GDR become a more important partner in 
talks with the Christian Democratic Union/Christian 
Social Union [CDU/CSU] than it has been in the past? 
dee, I doubt that the bloc parties will become totally 

t parties. | do not think that the people of the 
GDR will be satisfied with the existing parties. I think 
that a new democracy must also make possible new 
parties; the founding of free and independent parties. 
[passage omitted] 


[Hofmeier] Regarding the current intra-German prob- 
lems and thus the financing of GDR citizens’ travels to 
the West, Mr. Waigel, in an interview with SUED- 
DEUTSCHE ZEITUNG published on 11 November, 
you said that everyone must make his contribution, 
and—I quote—the GDR can and must coriribute an 
essential share from its foreign exchange surpdus; then we 
will have to see what the FRG can and must do in 
addition—end of quote. Could you elaborate on this 
statement” 

[Waigel] Everyone knows that the GDR has considerable 
foreign exchange carnings part of which comes from the 
FRG budget and are payable under respective agree- 
ments such as the transit agreement, the traffic agree- 
ment, and other accords. The GDR has considerable 
foreign exchange earnings from the mandatory exchange 
rate. It has advantages on the basis of intra~German 
trade which is basically tantamount to association with 
the European Community, and it has advantages on the 
basis of certain preferences in the tax systems. In other 
words, it has more foreign exchange than other CEMA 
countries in East Europe. And it can be expected to make 
part of its foreign exchange available to its citizens to 
allow them to travel abroad. In addition, a normal 
exchange rate between East and West German marks 
must be created. The one-to-one ratio is not acceptable 


in the long run. [passage omitied] 


Therefore, the GDR must reform its economy. [passage 
omitted] 
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{Hofmeier] So nothing will be paid in addition to the 
welcome money. This practice will be continued for the 
time being. 

[Waigel] That is right. We want the GDR to carry out 
political and economic reforms, before assistance can be 
provided for self-help, which could bring about an 
improvement in productivity and in the economic struc- 
ture. [passage omitted] 


[Hofmeier] Given the huge stream of visitors from the 
GDR, should we not revise the practice of providing 
welcome moncy? If ail the inhabitants of the GDR were 
te visit us, it would cost us DM1.7 billion. 


[Waigel] We do not want to change this arrangement. It 
has been agreed, and we do not want to disappoint the 


to a certain amount, at a rate that would have to be 


[Waigel] That would of course have to be done in the 

GDR itself, and it would be good if the GDR leadership 

thought about achieving an economically well-balanced 
convertibility between East and West German marks. 


[Hofmeier] There is a considerable difference between 
the prosperity of East and West Germany. Do you see a 
moral obligation of the Federal Republic to make a 
substantial contribution to lessening this difference in 


[Waigel] A lowering of the difference in prosperity can 
only be achieved if the economic system if 
decisive changes are carried out; in other words, if there 
iS Competition, if wages are paid in accordance with the 
quality of work, if private ownership of the means of 
ee oe one 
sary, and then capital will flow into the GDR economy: 
capital from the FRG and from other international 
sources. That is the decisive prerequisite, and we are 


ready to help in this respect. [passage omitted] 


[Hofmeier] The Federal Government's considerations 
are now focused on events in the GDR. How can the 
reform process in the GDR be accompanied” Will this 
affect the process of European integration”? Will the 
process of integration be decelerated” 

[Waigel] No, the process of European integration was 
eS Se Se eee Se Caeaae ve 


eu 


[Hofmeier] Mr. Waigel, will the material support that we 
have promised the GDR to promote the reform process 
there, possibly lead to a limitation of German aid for 
Poland and Hungary? 

[Waigel] No, we have clear accords and agreements, we 
have made clear pledges in connection with the reform 
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process in Hungary, and the Federal Chancellor is cur- 
rently holding talks in Poland. There are clear agree- 
ments in this respect as well. There will be no reductions. 
If political and economic conditions are created in the 
GDR, such as have been created by the leaderships in 
Pciand and Hungary. then the time has come for us to do 
what is necessary and required. 


[Hofmeicr] Regarding the aid package for Poland, the 
Poles have additional demands such as compensation 
payments for forced labor convicts. How do you assess 
such demands? 

[Waigel] We have achieved very substantive negotiation 
results with the Poles—including the settlement of the 
jumbo credit of more than DM! billion in the seventies at 
a very favorable interest rate, the Hermes [credit insurance 
company] guarantees, other guarantees, training mea- 
sures—a result which goes far beyond what all the other 
countries have offered. We also take part in measures of 
the International Monetary Fund and the European Com- 
munity. In addition, there are accords and precedence 
cases that must be considered in that contex* 


[Hofmeier] Will the Federal Government not negotiate 
on these Polish demands’ 

[Waigel] | am not taking part in the current negotiations 
in Poland, but | assume that the Polish side will broach 
the subject, and the Federal chancellor will take note of 
it. | do not know of any new accords. [passage omitted] 


[Hofmeier] The Federal chancellor 1s accompanied by 
leading German business representatives. Do you have 
the impression that German business 1s ready to commit 
itself in Poland and in the interest of Poland, and is 
willing to assume risks? 

[Waigel] Leading representatives of German business 
and industry have said that they are ready to do so. 
[passage omitted] 


Aid for CDR 


AU141(100S89 Munich SUEDDEU (SCHE ZEITUNG 
in German 13 Nov 89 p 10 


[Interview with Finance Minister Theo Waigel by Dieter 
Schroeder, Franz Thoma, and Hermann Rudolph: “The 
SED Cannot Insist on Its Monopoly”: place and date not 
given] 


[Excerpt] SZ: With the opening of the GDR borders and 
the wall, a dream must have been fulfilled for you as a 
politician. However, it must be a nightmare for you as a 
finance minister because undoubtedly you will be con- 
fronted with enormous financial burdens: Support for 
travelers from the GDR and possibly an emergency rehef 
tax to give the GDR economy a boost. How do we intend 
to finance this? 

Waigel: This 1s undoubtedly a day that will impress itself 
on the mind of every German and above all on the heart 
of every politician currently in office who is not just 
thinking about Germany's future today. It is a day of 
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tremendous joy as we see that the wall has become a relic 
and the people can cross 1 in esther direction without 
being afraid. 

OF course, | have not considered this only today, but have 
done so in the past few weeks: What can what 
must happen, what prerequisites have to be clarified? With 
our excellently State, economic, and social 
orders and a dynamic EC, it must be possible to tackle the 
problems that will result in a European process, take us 
Closer to a new state of peace, and make it possible to 
activate all chances for the »eople of the GDR. 


SZ: Let us simply discuss the problems one after the 
other. First, travel costs. You rejected Western partici- 
pation in financing the travel costs of GDR visitors and 
said that they have to be borne by the GDR. Do you still 
reject this? 

Waigel: The fi of travel cannot be the decisive 
and first issue. It is more important that after the 
required political reforms in the GDR there also be an 
economic reform process. And we will adequaicly sup- 
port the reform process. 


SZ: The travelers are the first to come, they had a..cady 
arrived yesterday. They did not even have one penny for 
a beer. How can we make it so that they can come and 
lea ve again” 

Wangel: The GDR has foreign exchange on account of 
agreetnents and transfers. It has to provide part of the 
foreign exchange surplus, which it also carns by dealings 
with the FRG, for travelers. 


SZ: The introduction of a subsidized exchange rate for 


Waigel: | do not think much of a split exchange rate. Of 
course, the long-term objective must be to make the 
GDR currency convertible and establish realistic rela- 
tions with the Deutsche mark and other currencies. 
However, this must be achieved in a medium-term 
However, financing travel 1s not the first objective. 


SZ: But all the travelers are also possible resettlers. Once 
again: If the acquisition of foreign exchange for travel 1s 
made easier, the people will also be encouraged to return 
because travel is possible at any time, also financialy— 
would this not be a step toward solving the resett'er 
problem” 

Waigel: In the past few days, hundreds of thousands of 
visitors have demonstrated their will to return. During the 
Protest demonstrations in the GDR in the past few weeks 
millions said “We are staying here.” Their will to stay 
depends in the first place on the course that events in the 
GDR take, only secondly on how often everybody is 
permitted to travel. The masses will go ° uck if they know 
that there will be political and economic improvements on 
the other side. Therefore, economic reform over there is 
very decisive. We have to give our special attention to 
this—not primarily to financing consumption. 
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SZ: Of course, we have a shori- and a medium-term 
problem. Therefore, | ask first about the short-term 
problem because it has already arisen. 

Waigel: Everybody has to make his contribution. The 
GDR itself can make a decisive contribution with its 


foreign exchange surplus. It has to do this. Then we will 
see what the FRG can and must do in addition. 


SZ: This means that, in contrast to former times, yor 
would agree with the view that Bonn’s participation in 
financing travel is conceivable. 

Waigel: At present. the finance minister cannot—here | 
ask for your understanding—commit himself to details. 
He will be sought after in the next few days. 


SZ: You are in the happy position that tax revenues are 
now increasing considerably. In 1989 you can expect an 
increase in state funds of almost DM8 billion. Do these 
additional funds suffice to finance the new burdens with 
which we are confronted by the influx of GDR citizens 
or would it perhaps be appropriate to consider today a 
former regulation—such as the Berlin emergency relief 
tax, thal 1s, a temporary additional charge for stamps, 
telephone calls, and such things? 

Waigel: Al present, the instrument of tax increases would 
be the least appropriate to affect our economic situation 
favorably. 


SZ: An emergency relief tax, not a tax increase. 
Waigel: An emergency relief tax or a surcharge is nothing 
cise. | also think that renunciation of the tax reform, 
which has been demanded by the Social Democratic 
Party of Germany, is wrong. We have achieved our 
excellent economic situation by the policy of the past few 
idation on the one hand and tax relief on 
the other. Given this economic situation, the favorable 
financial situation and the good tax revenues—which the 
finance minister should not discuss at all—we are in a 
position to solve the problems with which we are now 
confronted and which have to be masicred in the next 
few vears im a way that is better than the coercive 
measures that were possibly unavoidable after the war. 


$Z: Is Bonn considering long-term aid? If this has not 
been done yet, should there not be a team speedily 
considering this now” 

Waigel: The question is, of course, justified. Consider- 
ation of this started long ago. Weeks ago, | gave instruc- 
tions to consider all that could happen and might 
become necessary in order to gain perspectives for eco- 
nomic and financial policy. 

§Z: Can you tell us the outcome of these considerations” 
Waigel: Yes, shortly. The prerequisite is: first economic 
reforms in the GDR. These cannot only be cosmetic 
reforms. There musi be a really liberal democratic 
reform as demanded by the people over there: with free 
elections, free parties, basic rights, and the abandoning 
of the monopoly of the Socialist Unity Party of Germany 
[SED]. Anything else is no longer acceptable to the GDR 
people and the new groups. 
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SZ: But this is a process. Ave you prepared to participate 
in this process before all these things have been fulfilled” 
Waigel: Some of the things have to be cleared up 
beforehand. For example, the promise that free, inde- 
pendent parties can be established and that free elections 
will be held. 


SZ: That is to say, parties in addition to the present bloc 
parties? 

Waigel: Of course. The present bloc parties are not what 
we understand by free parties. 


Thirdly, the SED cannot stick to its monopoly. 


SZ: These would be the essential political requirements for 
providing help. What are the economic requirements? 
Waigel: The initial approach of social change can be 
ascertained: Freedom of opinion, press, and travel. Eco- 
nomic reforms: In any case the renunciation of the 
system of central planning and control. This has really 
proven to be completely wrong and inefficient. Decen- 
tralization of decisionmaking structures, gradual admis- 
sion of forms of private ownership of the means of 
production, above all in the crafis and services sector. 
Performance-oriented pay and the establishment of a 
system of free prices, while simultancously reducing 
subsidies. Then a new regulation of the monetary system, 
including the reduction of the excessive moncy supply, 
will be inevitable. If this has been initiated, we will be 
able to prepare a package of measures which corresponds 
to that provided for Poland and Hungary: multiiateral 
financial help, guarantees for financial credits, training 
aids, joint ventures, direct capital participation. 


SZ: What do you expect from this? 

Waigel: No other country in Europe or the world has 
such favorable prerequisites for achieving a similiar 
surge to the one we accomplished in our country in 1948 
and 1949 with the introduction of the free market 
economy. The people in the GDR are at least as clever. 
intelligent, efficient, and hard-working as were the 
people in the FRG. Despite the bad system, they have a 
considerable degree of training. Here an adaptation 
program such as the IMF sometimes draws up for 
developing and less developed countries would become 
effective more quickly than anywhere else. 


SZ: A basic question about the excessive moncy supply: 
Would price decontrol suffice for this or must a kind of 
currency reform be implemented in all East Bloc countries” 


Waigel: Back then, the decisive thing for the success of 
the social market economy in the FRG was the currency 
reform. In a similar form, the excessive supply of moncy 
would have to be eliminiated, not only in the GDR. but, 
of course, also in the Soviet Union, Poland, and other 
countries. None of these countries can evade the neces- 
sity of mobilizing capital in its own country. 

Permit me to add something: Any useful help for the 
GDR that is productive in the long run requires far- 
reaching changes in the GDR economic system. There, 
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the point is especially the freedom of choice for the 
enterprises and employees, then the approximation of 
the pricing system to the world market prices, and after 
this general iegal conditions, such as ownership rights, 
trade laws, protection of foreign investments, and oppor- 
tunities for the transfer of profits. These are things that 
have to be introduced. 


SZ: That is to say, taking over our system more or less? 
Waigel: No. Every society has to decide on this itself. 
However, the fact that the social market economy 1s 
currently the FRG's best export article is demonstrated 
by its recogniton, not only in the EC, but all over the 
world. This cannot and should not be a dictate. How- 
ever, above all it is necessary to mobilize private capital. 
Then public aid, guarantees, subsidies, and financial 
transfers can be implemented as weil. 


SZ: Supposing there is a government in the GDR that is 
not a communist one but neither willing nor able to 
adopt the market economy as described by you. What 
will we do then? Will we help’ 

Waigel: If something is known not to help and not to 
yield any fruit, it is useless to invest moncy in a hopeless 
enterprise. Without an economic adaptation program, 
help is pointless. The new men in Poland and Hungary 
have understood this. | do not know whether Krenz and 
the new people around him will understand this now. It 
would be indispensable for really productive help for the 
GDR. 


SZ: Do you consider it right that Minister President Max 
Streibl will not visit the GDR” 

Waigel: | think that his decision was right. I have always 
considered it right that he made his promise to pay this 
visit subject to the further development in the GDR. 
Streibl and | never disagreed or had any problems in this 
respect. 


SZ: But the reason for the cancellation was the uncer- 
tainty about what will happen in East Berlin and who can 
be talked to. This uncertainty has largely been climi- 
nated. Thus, he could travel to East Berlin relatively 
soon. 

Waigel: I do not have the impression that the uncertain- 
ties over there have been climinated. Every day new 
names are mentioned, every day new people are pre- 
sented. Today it is still not known for how long the new 
leaders will be in charge, what they will decide, and 
whether they will have the courage—like the Hungarian 
Communists—to break away from communism and. as 
it were, take over the lead of the movement, bidding 
farewell to communism, Marxism, and Leninism. 


SZ: Apparently, Mr Strceibi did not want to wait for so 


Waigel: | only wanted to say by that: | still do not know 
whether the present leadership over there has the power 
to do what is really necessary. 


SZ: Some weeks ago, Mr Strcibl said that reunification 
need not necessarily be the first objective in the policy 
toward the GDR. You contradicted him and insisted on 
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Basic Law. We are committed by the mandate, the oath 
that every minister takes. The first objective is sclf- 
determination. By means of self-<dctermination, the 


German unity because the whole world has been 
speaking about German unity. If we had not done so in 
the past few weeks and months, we would simply not 
have been credible. Considering that this was the first 
thing the U.S. President asked me; that Mrs Thatcher, 
Mitterrand, Geremek in Poland, even Soviet politicians, 
and now also GDR politicians do not rule this out, it 
would be completely incredible if this were not discussed 
in our Country. 

However, priorities have to be clear. Self-determination. 
freedom, and freedom before unity. But unity must be 
one of the opportunities. 


SZ: This would include that we would have to accept it 
if, in a process of self-determination, the GDR were to 
decide in favor of its continued existence in some 
autonomous form. 

Waigel: Of course. This has been the policy of the 
Christian Social Union since the fifties. We would have 
to and would respect this. The people in the GDR have 
to freely decide this. [passage omitted] 

West Berlin Mayor Receives Allied Envoys 
LD1111203689 Hamburg DPA in German 

2018 GMT 11 Now 8&9 


Text} Berlin (DPA)}—The ambassadors of the three 

estern allies have today paid tribute to the “significant 
events of the past few days” at a meeting with the 
eo mayor of West Berlin, Walter Momper. As the 

S. Mission announced, the allies stressed that the new 
situation had arisen from the long cooperation and joint 
efforts of the allies and the population of Berlin. 
Momper assured them that the dramatic events would 
= _ been possible without the resolute attitude of 
the allies. 


Opposes Quadripartite Conference 
LD1411143789 Hamburg DPA in German 
1338 GMT 14 Now 8&9 


emg: Berlin (DPA)}—Berlin’s governing mayor. 
alter Momper, has spoken out against proposals to 
convene a quadripartite conference because of develop- 
ments » ‘the GDh. He considers this “quite superflu- 
ous ‘y told journalists at Schoeneberg City Hall 
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today. The current problems such as economic, foreign 
currency, and travel issues can be negotiated at a Ger- 
man-German level. 


The latest developments in the GDR and the freedom of 
travel do not affect the status of Berlin, Momper said. 
Hence he is unable to see any practical use of a quadri- 
partite conference. The objective is not to change the 
quadripartite agreement concluded in 1971 or “to tinker 
with the status of the city.” 


Momper called on the Federal Government to convene a 
session of the Bonn cabinet with the participation of the 
Berlin Senate to discuss outstanding probiems. It is 
necessary to discuss together the problems arising from 
the GDR citizens’ freedom of travel. Individual talks 
between Bonn and Berlin have not yet yielded results. 


FDP Chairman on GDR Border Openings, Reforms 


Opening ‘Irreversible’ 
AU 1311115189 Hamburg BILD AM SONNTAG 
in German 12 Now 8&9 pp 10-11 


[Interview with FDP Chairman Otto Count Lambsdorff 
by Andreas Wrede: “Lambsdorff: Wall and Deadly No- 
Man’s-Land Will Disappear Soon”; date and place not 
given] 


[Text] BILD AM SONNTAG: Is the opening of the GDR 
borders final? 

Lambsdorff. Yes: | proceed from the premise that it 1s 
irreversible. The jubilation of the GDR citizens about 
the opening will have sounded like thunder in the cars of 
the GDR leadership. The next logical steps are that the 
Wall will be torn down soon and the deadly no- 
man’'s-land will disappear quickly. 


BILD AM SONNTAG: According to latest estimates, 
another | million GDR citizens will come to us. How 
will Bonn react to this? 

Lambsdorff: I think that estimate is much too high. But 
if this “migration™ really continues unabated in this way, 
it will completely call into question the GDR state. Of 
course, there will also be difficulties for us. The housing 
program of the FRG Government, for instance, is an 
important step to counter such difficulties. However, in 
the short-term, too, we have to help the resettlers 
regarding accommodation in view of the imminent 
winter: for instance, with prefabricated houses, hotels. 
empty holiday apartments, and official buildings. In this 
process one thing remains, which the FRG foreign min- 
ister and the chancellor stated concurrently: We adhere 
to uniform German citizenship. If we were to give this 
up, the GDR citizens would no longer have the right to 
come to us. The Free Democratic Party [FDP] naturally 
adheres to the Basic Law and the judgments of the FRG 
Constitutional Court. 
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BILD AM SONNTAG: Not everyone in the Social 
Democratic Party of Germany [SPD] agrees with this.... 
Lambsdorff: The leaders of the SPID—Hans-Jochen 
Vogel, Horst Enmke—strongly applauded Genscher and 
Kohl in the Bundestag. At the same time, in the Saarland 
Diet the SPD land group, with Minister President Oskar 
Lafontaine, came out against the uniform German citi- 
zenship in a roll call vote. This is an incredible piece of 
dishonest social democratic policy. The left hand of the 
SPD does not know what the other left hand is doing. 
Unfortunately, the SPD has given up the common line of 
Germany policy, which we pursued together in the 
social-liberal coalition for a long time. It held fatal 
negotiations with the GDR’s Socialist Unity Party of 
Germany [SED]. As of this week all its partners in the 
negotiations have disappeared somewhere. Just last 
week the Social Democrats decided to cease their con- 
tacts with the still-Stalinist Czechoslovak Communist 
Party. The Germany policy of the Social Democrats has 
become dubious. 


BILD AM SONNTAG: And what about that of the 
Christian Democratic Union [CDU]? 

Lambsdorff: The CDU must find out what it really 
wants: Volker Ruche attacks the SED leadership, and 
Minister of the Chancellery Rudolf Seiters holds negoti- 
ations and talks and solves practical questions in an 
excellent manner. The FDP is the only party which has 
not had to change the lines of its Germany policy over 
the past 20 years. We have always talked to everyone: to 
the SED state leadership, to the churches, to the Liberal 
Democratic Party of Germany (LDPD), and with oppo- 
sition groups. This is what we are also doing now. 


BILD AM SONNTAG: Whoever wants reforms nceds 
trust among the population to be able to stimulate the 
economy, too... 

Lambsdorff: The GDR leadership can initiate economic 
reforms only through more intensive cooperation with 
the FRG. The preconditions are: Those who want joint 
ventures in the GDR must be willing to permit private 
ownership also for FRG or Western capital investors. 
Then we need an investment protection agreement. And 
a corporation law—which does not yet exist in the GDR 
at all—musi be passed. The transfer of profits in hard 
currency from joint ventures must also be permitted. Let 
me add one thing more: The GDR itself decides on its 
future path, also regarding its economic policy. How- 
ever, if it wishes to adhere to socialist concepts, it will be 
impossible to reduce the enormous difference in the 
standard of living of the GDR population and ours. 


Rejects Quadripartite Conference 


AU 1411111289 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Nov 89 pp 1, 2 


[“C.G.” report: “Lambsdorff: Four-Power Conference 
Only With Inclusion of the Germans’} 


[Excerpt] Bonn, 13 November—The Free Democratic 
Party [FDP] has not joined in the Social Democratic 
Party of Germany proposal for a four-power conference 
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on Germany. On Monday [13 November] the FDP 
Presidium noted that the suggestion 1s precipitate. FDP 
Chairman Count Lambsdorff said: “The time at which 
the Germans sat al a side table or in the entrance hall of 
a four-power conference is over.” If such a conference is 
to be considered, it must take place “with the inclusion 
of the Germans and other #*ighboring countries.” In the 
wake of last weekend's events, the FDP calls on the GDR 
leadership to establish complete freedom of movement, 
which must also apply to trips from the West to the East. 
Lambsdorff said: “This does not exclude controlled 
border checkpoints.” Regarding economic differences 
between the two parts of Germany and the foreign 
currency situation of the GDR, controls are understand- 
able. There is also the possibility of a “shadow labor 
marxet,” in particular in Berlin. Something like this 
cannot be completely prevented. Like Hungary, the 
GDR should provide foreign currency to its citizens for 
trips, Lambsdorff said. As another FDP demand, Lamb- 
sdorff cited free elections and the right to self- 
determination for the Germans in the GDR: “We will 
respect their decision, whatever it may be.” If there are 
prospects for the unity of Germany, this unity must “be 
sought together with the four victorious powers, and not 
alone.” 


Lambsdorff did not join the proposal of Berlin Mayor 
Momper to transfer deutsche marks to the GDR or to 
exchange GDR marks at a “realistic rate.” to provide 
foreign currency for trips. A procedure in line with Mom- 
per’s proposal “would mean that GDR authorities would 
be playing the role of providers to travelers,” Lambsdorff 
said. The FDP wants to stay with the current welcome 
money. “Framework conditions for efficient economic 
support can be established only by the GDR itself,” 
Lambsdorff said. The key to success in raising the standard 
of living lies in East Berlin. If opposition groups in the 
GDR want to stick to socialism, that is their business, they 
will hardly be able to achieve economic success with that. 
In the GDR the catchwords currency reform and currency 
convertibility have emerged. However, it is questionable 
how much time will be needed for such reforms. Lambs- 
dorff recalled that in the FRG, 10 years elapsed between 
the 1948 currency reform and the convertibility of the 
deutsche mark in 1958. Furthermore, regarding trade 
policy, the GDR is integrated with CEMA. This means 
that for 60 percent of its foreign trade the GDR receives 
revenues in nonconvertible Eastern currencies. The eco- 
nomic facts will lead to difficulties if a quick transforma- 
tion 18 attempted. 


However, Lambsdorff repeated his assessment that 
under certain conditions an economic miracle in the 
GDR is possible within 5 to 10 years. As a precondition 
more independence and the right to private ownership 
must be granted, in particular, to medium-sized enter- 
prises. In order to make capital investments from the 
FRG easier, lower interest rates for loans to small and 
medium-sized companies are conceivable. However. the 
backlogs in energy supply, the transportation sector, aad 
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telecommunications in the GDR cannot be made up for 
with such methods. Capital investments from FRG 
companies are possible only if the GDR gives up the 
claim that all producer goods must be state-owned, 
Lambsdorff noted. [passage omitted] 


GDR SPD Offficial Criticizes Kreaz, SED 


LDi111185889 Hamburg DPA in German 1821 GMT 
11 Now 8&9 


[Text] Frankfurt (DPA)—in Frankfurt on 11 November, 
Konrad Elmer, executive member of the Social Demo- 
cratic Party (SPD) in the GDR, criticized talk in his 
country of reunification. Elmer said at the party confer- 
ence of the Frankfurt SPD subdistrict that the GDR. 
dominated by Stalinism for so long, should not be 
dominated now by a strong Federal Republic. It needs 
quite a few years to find its way. 


The leading SDP member said that the new Council of 
State chairman, Egon Krenz, was an “interim candidate.” 
Krenz’ problem is that he has still not understood that, for 
genuine reforms, the SED [Socialist Unity Party of Ger- 
many] would have to give up its claim to leadership. 


SPD Proposes National Program to Aid GDR 


AU 1311140889 Duesseldorf HANDELSBLATT 
in German 13 Nov 89 p 6 


[“sm”™ report: “Joint Intra-German Bank Proposed”) 


{Text} Bonn, 11-12 November—The FRG now must 
respond to the historic developments in the GDR with a 
“national program to support the forthcoming GDR 
reforms.” This was demanded in a joint statement by 
Ingrid Matthaeus-Maier and Wolfgang Roth, deputy 
chairmen of the Bundestag group of the Social Demo- 
cratic Party of Germany [SPD]. 


For the Social Democrats, too, the key to the current 
problems lies in the GDR itself. In order to make it 
easier for GDR citizens to stay at home, “profound 
political and economic reforms” must be carried out 
“quickly in the GDR.” In this connection, the FRG 
should make an offer to the GDR to actively and 
comprehensively support the reform process there, so 
that prospects for a better economic and social future 
open up for GDR citizens, the SPD economic experts 
propose. For this purpose in the FRG, the state, the 
parties, and the economy should come together in a great 
joint effort, and public and private initiatives be taken. 
The modernization of the GDR economy is also a 
decisive precondition for acquiring foreign currency, 
which is necessary for trips to the West by GDR citizens. 
The FRG's “national aid program,” which has been 
proposed by the Social Democrats, is to include the 
following measures: 


—FRG companies are called upon to support the neces- 
sary modernization of the GDR economy with 
Western know-how and comprehensive investments. 
The SPD statement says that all forms of economic 
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cooperation between the companies of the FRG and 
the enterprises of the GDR are to be employed in this 
process. This includes the establishment of joint ven- 
tures and direct investments by FRG companies in the 
GDR. 


—For the short-term improvement of the foreign cur- 
rency situation in the GDR, the preconditions for 
expanding tourism from West to East are to be estab- 
lished. In the view of the SPD, varied opportunities in 
this field could also open up for private initiatives by 
GDR citizens. 


—Investments by FRG companies in the GDR must be 
guaranteed by an intra~German investment protection 
agreement. 


—The FRG Government is called upon to support the 
modernization and the extension of the GDR’s infra- 
structure in the fields of transportation, telecommuni- 
cations, and energy supply. Concerning the financing 
of specific investments for infrastructures, the FRG 
Government should provide effective financial sup- 
port through public loans and guaraniees. 


—A special focal issue of the national support program 
must be environmental protection. The FRG Govern- 
ment must directly participate in environmental pro- 
tection investments by means of contributions to 
financing. 


—In Brussels the FRG Government must work for the 
speedy conclusion of a comprehensive cooperation 
agreement between the EC and the GDR. 


Concerning the coordination of the proposed prog:':m. 
the Social Democrats suggest a joint commission of the 
FRG and the GDR as well as the establishment of a joint 
intra~German bank. In the view of the SPD economic 
politicians, preconditions for the success of the program 
are profound political, economic, and legal reforms; in 
particular, market-oriented prices, decentralization of 
economic decisions, provision of leeway for private 
initiatives, performance-oriented wages, and convert- 
ibility of the currency. 


Vogel Proposes Joint 9 Nov Holiday With GDR 
AU 1311132089 Frankfurt/Main 

FRANKFURTER RUNDSCHAU 

in German 13 Nov 89 p 1 


[“hil™ report: “Vogel: Make 9 November a Joint Holi- 
day™] 


[Text] Bonn, 12 November—Hans-Jochen Vogel, 
chairman of the Social Democratic Party of Germany, 
has called into question 17 June as the FRG national day 
of commemoration and has proposed instead 9 
November as a joint holiday for both German states for 
discussion. On 12 November, Vogel told FRANK- 
FURTER RUNDSCHAU in Bonn that there have 
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always been discussions about the meaning of the “Day 
of German Unity.” Now it would be possible to consider 
whether 9 November would not have “more signifi- 
ceooe.” If the question is “what a popular movement has 
achieved,” it ts logical to celebrate the opening of the 
intra-German borders on 9 November 1989 instead of 
the unsuccessful workers’ unrest of 17 June 1953. 


Furthermore, it would be useful, Vogel said, if there were 
a joint holiday in both German states. In any case, it is 

whether memorial hours in their tradi- 
tional form of 17 June will be understandable in the 
future. However, one must remember that the Reich 
pogrom night took place on 9 November 1938, Vogel 
noted. 


GDR Newscast To Be Shown on FRG TV 


LDO911212789 Hamburg DPA in German 1649 GMT 
9 Now 8&9 


[Text] Mainz (DPA}—The main newscast of GDR Tele- 
vision, “Aktuelle Kamera 2,” will be broadcast daily 
starting today on ZDF's satellite TV—3Sat. The GDR 
transmission will be shown in recorded form at the end 
of the 3Sat . 3Sat coordinator Walter Konrad 
sard ths reason for this additional supply of information 
18 the '<*storic importance of the rapid political change in 
the GD‘. In view of the recent events, every perspective 
should be used to be able to show a comprehensive 
picture of the situation in the GDR. 


3Sat will broadcast “Aktuelle Kamera™ daily until fur- 
ther notice in unaltered form. According to Konrad, this 
should be seen as an opportunity for some 7 million 
households linked with the 3Sat program in the Federal 
Republic, Austria, and Switzerland to acquaint them- 
selves with GDR Television's reportage and thus gain 
their own impressions of the quality of the process of 
reform and openness that has begun.. 


Alleged PFLP-GC ‘Terrorists’ Charged 


LDO911152889 Hamburg DPA in German 1450 GMT 
9 Nov 8&9 


Excerpt] Karisruhe-Frankfurt (DPA)}—Chief Federal 

Kurt Rebmann has preferred charges of 
alleged joint double murder and other crimes against two 
alleged members of the terrorist association “Popular 
Front for the Liberation of Palestine-General Com- 
mand” (PFLP-GC). The two defendants of the foreign 
section of the Popular Front active in the Federal 
Republic, Hafiz Dalqamuni (45) and ‘Abd al-Fattah 
Ghadanfar (48)}—born in Nazareth and Irbid-Jerusalem 
respectively—have been under investigation since 27 
October 1988. The charge was brought before the Frank- 
furt-Main court of appeal. 


In the course of a large-scale police action, numerous 
weapons and explosive devices were confiscated from an 
apartment in Frankfurt, as well as a radio fitted with plastic 
exposives (400 grams of Semtex) from a vehicle used by 
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Daigamuni. Three additional bombs (two radio tuners and 
a computer monitor) were, according to the Federal Prose- 
cutor’s Office, so well disguised that they were only discov- 
ered after several searches of the apartment. 
According to authorities in Karsiruhe, the four bombs 
were designed to be used on aircraft. All the explosive 
charges. equipped with barometric cells, would have set 
off the timer on reaching a certain cabin pressure, which 
would in turn have set of the explosive after about 30-50 
minutes. When onc of the two tuners was defused on 17 
April 1989, at the Wiesbaden Federal Office of Criminal 
Investigations, there was an explosion in which a CID 
{Criminal Investigation Department] official was killed 
and a second was critically injured. 

Against the background of the search for the perpetrators 
of the attack on a Pan Am aircraft which crashed over 
Scotland in December 1988, the federal public prose- 
cutor stated that there is so far no reason to suspect any 
involvement by Dalqamuni and Ghadanfar, or others 
accused in the crime. In the crash, caused by an explo- 
sion, 270 people were killed. Neither was there any 
evidence that the explosive had been put on board a 
feeder aircraft in Frankfurt. [passage omitted] 


* Funding of Major Weapon Systems in Doubt 
36200217 Hamburg DIE ZEIT in German 
11] Aug 89 pp 15-16 


[Article by Wolfgang Hoffmann: “Defense Minister Stol- 
tenberg Must Tidy up Armaments Program”) 


[Text] There 1s an atmosphere of uneasiness spreading 
throughout the executive suites of West German arma- 
ment firms. There is no’ enough moncy to give the 
military all they want. Cuts in the West German Armed 
Forces procurement program are unavoidable, and quite 
a few potential orders will probably be deleted entirely. 
But so far nobody knows who is going to get hit. 


By the end of the Bundestag summer recess, or by the 
budget debates in autumn at the very latest, Defense 
Minister Gerhard Stoltenberg wants to have decided 
which items he intends to make cuts. Initial indications 
leaked out last week; they are vague but there 1s a definite 
trend: This is going to hurt. 


A broad range of new weapons, planned for the West 
German Armed Forces during the next decade and 
thereafter, 1s going to be put under the magnifying glass: 
The EFA [European Fighter Aircraft}, one of the most 
expensive weapon systems of the West German Armed 
Forces; AT helicopters as well as transport and ASW 
helicopters; tanks, new submarines; fast attack craft: 
missiles and guided weapons with the most varied 
ranges, not excluding miscellaneous accessories. 


Even if history does not repeat itself, it is striking to note 
that it is once again a former finance minister who must 
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Of course, Gerhard Stoltenberg has some pluses on his 
side when 11 comes to this remedial program trimming. 
The disarmament climate between East and West has 
never been as favorable when it comes to reducing arms 
and men. The opposition will not stab him in the back: if 
anything, it will esther strengthen him or whine that he 1s 
doing too little. In the Finance Ministry, Stoltenberg has 
acquired the reputation of a commuissar of savings. Here. 
his pronounced lack of passion for anything and every- 
thing that shoots and flies is a big help to him. But the 
biggest advantage is this: None of the major weapon 
systems planned by Woerner is in production yet. Most 
1 day handy nate conf beet sede at 

the famous-infamous point of no return. that advanced 


name “1985 West German Armed Forces Plan™ was the 
first complete work of this kind. The minister in office at 
that time gladly accepted kudos for his job, but this plan 
still had one big disadvantage for him: Thanks to this 
plan, it is possible to compare demands and reality 
rai of accurately. It 1s mo wonder. then, that Stoltenberg 
realized how necessary a review of the Federal Armed 
Forces Plan is; at the end of June, he withdrew the 
extrapolation of that plan until 1990. 


\W oerner’s gr ot p! > contarned just about everything 
from new fighter an. raft, AT helicopters, tanks, trucks, 
submarines, frigates. all the way to guided weapons. 
missiles, radar, and miscellaneous accessories with 
which the Federal Armed Forces were to be equipped 
during the next decade and beyond. The price tag for 
Woerner’s shopping list in 1984 added up to just about 
DM100 billion—and that was still a rather cautious 
calculation. At that time, the SPD [Social Democratic 
Party of Germany] opposition projected price increases 
due to inflation and other factors and wound up with a 
figure of DM1 50-240 billion, depending on the variant 
involved. The Greens piled something else on top of 
that. They estimated that the amount of DM240 billion 
would be doubled, if not quadrupled, by the end of the 
1 5-year planning term. 


to—and that is to attain the goal that NATO had set for 
every member: to increase the annual defense cxpendi- 
tures by 3 percent in real terms. 


Of course, there were always considerable growth rates 
contained in the costs since the Federal Armed Forces 
sticker price for the PAH-2 AT helicopter or the fast 


connonatly reduced the numbers of units while 
initially planned for 250 aircrafi—the thinking 1s now 


oe 
serious only when a weapon development project has 
matured to the point where the question of procurement 
actually comes up. That as a rule calls for big bucks. 


According to the latest price levels the development of 
the EFA costs DM6.8 billion, while procurement will 
vost around three times as much. For the time being. 
DM17.5 billion have been proposed. Looking at such 
sums, it 1s obvious that the fighter is always the first to be 
mentioned when cuts or deletions are to be capected. 
Olat Feldmann, FDP [Free Democratic Party] defense 
expert. criticized the fighter program of the coun- 
tries—the Feacral Republic, Great Britain, Spain, and 


tally. Said Feldmann: “In that case, cach participating 
country gets only one prototype.” 


Until a few weeks ago, the cost figures actually did 
tally. That is also the reason for the massive ill 
displayed by Feldmann and other members of 

ment. SPD Deputy Katrin Fuchs guaranteed in 
that the SPD will try—if it comes to power in 1990—to 
gct out of this expensive project. This year, industry 
hiked the costs of the proyect with an inflation surcharge 








development has 
not really been started. Because of protracted disagree- 
ments on both sides, the project. which was adopted in 
1979 ('), was delayed year after year. tragedy 1s that 
the EFA—if it flies at all—will not have a weapons 
system for the time being. 
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ticipate, was to be launched by 
in the mid- 1990's. Due to repeated delays there 
to give a date by which the vessel would be turned 
to the inventory. This was why the Defense Ministry 
decided on a domestic intermediate solution, that 1s, the 
construction of four Type 123 frigates. Starting in 1994, 
these ships are to replace the four obsolete 
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year. He played the shipyards, which had linked up a in 
loose group. against cach other so well that he was able to 
force the origsnal price tag of DM650 million per ship 
down to a fixed price of DM585 million (prices as of the 
end of 1987). But the final billing statement, which 1s duc 
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while also halteng the rise im 
There is no doubt that 1989 has been a good year for the 


government as far as tax revenues are concerned, and 
that may be one of the circumstances making 11 possible 
to reduce the tax burden in 1990. Th: mach-discussed 


broadening of the incidence of taxation (meaning basi- 
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cally an mncrease mm the number of taxpayers and im the 
types of taxable income) that resulted from the single tax 


the 1989 OF [State Budget). Of that 


‘A 490 milhon contos in direct taxes 
amount, 20 million contos are being collected im the 


tac the goal 490 mio comin et tae 


form of taxes that are destined to disappear this year 


to achreve the 


A comparison of those figures with the direct taxes 
budgeted for last year (about 390 million contos) shows 
that the state has collected over 100 milton contos more 
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* Increasing Depietina of Air Force Ranks Seen 
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affairs that revenues are cractly in line with the amount 
about 25 percent hagher than cupected. If that 1s truc, the 
government will collect sbout 620 millon contos m 
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* Inequalities Seen Growing Under PSD Rule 
WES sc Lishon EXPRESSO in Portuguese 
30 Sep 89 9 3 


the privatizations carned out to date have been a success 


both from the standpoint of participation by large groups 
and from that of attracting small investors. 


In view of all that, how can one cxplam the steadily 
growing discontent with the government” 


There 1s an explanation for this phenomenon 


While it 1 true that most of the population is living 
better, « is also true that the differences between the 
social classes have increased 


more. but the gap between them has increased 
Let us consider another crampic 


The reason 1s that as a general rule, what the citizens look 
at 18 not ther situation in absolute terms. 


Nor do they compare what they are carning today with 
what they were carning a few years back: they feel that 
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advancement natural and the! empoowement came 
about as a result of them cfforts at work. 


The theng that obvious to the citizens os that whoch 
separates them from the groups or classes above them. 
and thai gap has unqucsiionably grown 


<2 office worker, middietevel government employee. or 
technician now sees thuse above him comsuming more. 
compared to him. than tney did 4 years ago 


He secs that the distance between hem and the ncxt 
higher level has widened insicad of narrowing. 


And. that being the case. he feels e«ially diminished and 
mistreated 


Thus 1s especially true since, to an ever-increasing degree. 
salary not only governs the amount of goods one can 
wwe but also determines one’s positron on the social 


It even determines the kind of people with whom one 
can associare. 


And with the growing difference in salaries. some indi- 
viduals who were previously part of a large group im 
belong to a smaller group that has seen others move 
ahead and mse to a social status which they themselves 
Cannot attain 

It os clear that the relatively raped growth of the Portu- 


guese economy im recent years was bound to have that 


ht 1s, however. natural that such a development should 
not be well accepted. 


Asa esult, the Cavacorst government that 1s responsible 
for the differentiation in question will, sooner or later, be 
replaced by a government which will slow the country's 
rate of growth but tend to dilute social differences. 


The reason is that while it 1s truc that the great majority 
18 living better now than before. it 1s probable that only 
those who have managed to reach the top of the ladder or 
to move up a few rungs over the past few years are 
completely satisfied at present. 


* Rapprochement Between UGT, CGTP Discussed 
WE S00 36b Lishon EXPRESSO in Portucuese 


23 Sep 89 pp 16R-18R 
— Jose Pedro Castanheira, first paragraph is 
XPR introduction] 


[Text] Winds of change are sweeping over the Portuguese 
union movement The hatchet has been burned. and the 
central umons are resolutely focusing on negotiation. 
This week, and for the first time. they proposed a 
‘wlateral meeting with the employers: organizations. The 
CGTP-IN [General Confederation of Portuguese Work- 
er/National Inter-Trade Union Organization. also 








24 PORTUGAL 


referred to in this article as Inter] and the UGT [General 
Workers Union] want to be the leaders in social dialogue. 


In February 1982, the UGT was on the front line in 
opposing the general strike called by the CGTP. Tension 
between the two central unions, made worse by the 
setting off of an explosive device at the door to Torres 
Couto’s residence, reached its highest point. Six years 
later, Inter and the UGT were participating side by side 
in the largest general strike Portugal has ever known. 


From the day the UGT was established in 1978 and for 
many years thereafter, the CGTP not only refused to 
recognize the UGT's status as a union organization but 
also refused to talk to it. Last Tuesday, the 19th, top- 
level delegations from the two unions met with full pomp 
and circumstance at the Council for Dialogue, and when 
the meeting was over, they held a joint press conference 
for the first time ever. 


That radical change in relations between Portugal's two 
central unions could not have been predicted a little over 
2 years ago. It now seems that the twists and turns of 
their cold war have been put behind them for good. The 
order of the day is no longer limited and tactical coop- 
eration but concerted and strategic action. Bu! what is 
the reason for this complete turnaround? 


Cavaco Silva's Absolute Majority 


A decisive element in this development, which was as 
unforeseeable as it was rapid, was the general strike on 
28 March 1988—which competent observers regard as 
the greatest work stoppage ever to occur in Portugal. It 
happens, however, that the gencral strike itself was 
possible only because a combination of factors which 
were then beginning to be more clearly visible had led 
the two central unions to see the wisdom of backiracking 
and joining forces. 


The first of those factors was the outcome of the legisla- 
tive elections on 19 July 1987. Until then, the successive 
governments, lacking a sufficiently solid majority in 
Parliament, had been forced to negotiate with the var- 
1OUS Opposition groups—among them the unions. That 
had been the case with the Democratic Alliance, the 
Central Bloc, and Cavaco Silva's first government. In 
fact, the Permanent Council for Social Dialogue was 
established in 1984 for the very purpose of institution- 
alizing negotiation with the social partners. The call went 
out to channel the bulk of negotiations through that 
tripartite organization, from which the CGTP, by its 
own decision, was absent, and to favor, whenever pos- 
sible, the UGT—which at the time had a bicephalous 
leadership shared by the PS [Socialist Party] and the 
PSD [Social Democratic Party]. 


Upon winning its undreamed-of absolute majority in the 
Assembly of the Republic in July 1987, Cavaco Silva's 
government began dispensing with negotiation—both 
with the other parties in Parliament and with the social 
partners. The unilateral manner in which it got its 
so-called labor package approved—ignoring the opinion 
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of the social partners—was the crucial test of the sin- 
cerity of the government's intentions regarding dialogue. 
The UGT, which had sincerely engaged in dialogue with 
the previous governments, felt that it had been thor- 
oughly duped. All the more since mutual animosity was 
now developing between Cavaco Silva and Torres 
Couto, who had gotten along so well with cach other 
during the PSD's first government. 


The UGT, headed by the Socialists and finding itself 
with less and less room for maneuver, and the CGTP, 
which had been confined for years to a sort of ghetto, felt 
a mutual bond in the face of an increasingly intolerant 
and authoritarian government. 


Changes in Economy 


A second factor playing a determining role in the new 
union situation was the vast extent of changes in the 
economic and social areas. 


Some of the macroeconomic data that the unions have 
grown accustomed to struggling with for over a decade 
have changed significantly. Inflation and unemploy- 
ment, once the unions’ main headaches, have declined in 
a brief span of time to levels very close to those in 
Europe, and this took the union strategists by surprise. 


On the other hand, job security has declined. Fixed-term 
employment contracts have soared and have been 
accompanied by other forms of uncertain employment. 
The result is a general climate of social instability. 


The reconversion of traditional industries has become 
irreversible—and many unions, especially those in Inter, 
had no inkling that this was going to happen. Situations 
like those affecting Lisnave [Lisbon Shipyard], the glass 
industry in Marinha Grande, and the Setubal Peninsula 
have greatly changed the social panorama. 


The introduction of new technologies and the creation of 
new occupations have also subverted traditional labor 
relations, and in almost every instance, the unions have 
proven incapable of understanding the impact of such 
changes. 


For its part, the wave of privatizations is a threat to 
traditional union bastions centered in the big state- 
owned firms. And at the same time, the unions are 
experiencing obvious difficulties in reaching an under- 
standing with the new business groups, many of which 
are allied with foreign capital. This is a trend that will 
grow stronger with the coming of the European 
Domestic Market. 


Lastly, the new legislation on layoffs (the famous “labor 
package”) has seriously disrupted the balance of forces 
within the firms. 


Faced with all those changes, the unions have been forced 
to revise their priorities as far as demands are concerned 
and to alter the ways in which they intervene in society, 
mobilize workers, and influence public opinion. 











FBIS-WEUL-89-218 
14 November 1989 


Unionism in Crisis 


Meanwhile, the crisis that has taken hold in most seg- 
ments of society has not spared the unions themselves. 


The decline in union membership has become a reality. 
The CGTP has lost about one-third of its members in 
less than 10 years. The UGT has also felt the effects—a 
fact that explains Torres Couto’s strong attachment to 
the famous clause on union dues in the abortive January 
agreement with Cavaco Silva. 


Collective bargaining, which is the principal means of 
asserting union power, has gradually fallen into dis- 
credit, with the government and the firms making uni- 
lateral decisions and the unions finding themselves 
increasingly powerless. 

Young people, influenced by the values of liberalism and 
individualism, have divorced themselves from the 
unions, which are incapable of putting across their 
message of equality and solidarity. 


The union apparatuses have swiftly developed a case of 
ankylosis. Outdated, hidebound, and out of touch, union 
structures and leaders have been losing their footing. 


It 1s not surprising, then, that the workers’ organizations 
have experienced a significant decline in their abiliiy to 
exert pressure and their ability to hold out. All the more 
since the two confederations persisted in viewing cach 
other as enemies instead of moving toward a situation in 
which their competition and rivalry with cach other 
would not prevent them from initiating a process of 
convergence and dialogue. 


The specter of lost credibility and powerlessness forced 
the most clear-headed leaders in both central unions to 
take steps—drastic steps of the kind that would give the 
workers’ organizations the indispensable boost for facing 
up to the consequences of the European challenge. 


Resistance From Social Democrats 


The urgent need for a union turnaround was understood 
almost simultaneously by the staffs at Inter and the UGT. 
But it has encountered stiff resistance within both unions. 


In the UGT, the main reservations have been expressed by 
the Social Democratic segment—a fact explained by its 
dependence on the government, its increasingly limited 
importance in the union, and even its ideological weakness. 
The crisis exploded 3 months after the general strike and 
gave rise to the special congress of July 1988, which saw the 
departure of the leadership organizations of Armenio San- 
tos’ TSD [Social Democratic Workers}—which is precisely 
the PSD union sector most loyal to the party. 


Despite that, some resistance to more extensive change 
continues to exist in the UGT. Ii is headed chiefly by the 
central union's chairman, Pereira Lopes, who is mani- 
festing increasing difficulty in harmonizing that post 
with his position as national leader of the PSD. And just 
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recently, the Social Democrats opposed the holding of 
Tuesday's summit mecting at cither of the union head- 
quarters, with the result that 1 had to be held in neutral 
territory—at the office of the Council for Dialoguc. 


But it is not evident that there are not also reservations 
among the Socialists—especiai.y some leaders of the ver- 
tical unions who have grown tough fighting Inter for over 
a decade. There is also the fact that the PS has been in the 
opposition for over 4 years, and no one knows how its 
umon leaders will behave when the party returns to power. 


Resistance From Orthodo. Communists 


Less well known but just as deep-seated 1s the resistance 
within the CGTP. After some doubts and hesitation, all 
the minority groups (from the Socialists to the UDP 
[Popular Democratic Union] and including the Catholic 
sector) converted to the idca of the turnaround. Bul the 
problem remains within the Communist group. which rs 
by far the majority at most of the confederation’s lead- 
ership levels. 


Slowly but methodically, the Communist renewal sec- 
tor—headed by Jose Luis Judas with the crucial support 
of the umion’s coordinator, Carvalho da Silva—has been 
racking up important victories. The main victory, par- 
ticularly in view of its practical results, was the joint 
sponsorship of the general strike. Others have been the 
joining of the Council for Dialogue and recognition, 
albeit belated, of the UGT as a central union. 


But the party apparatus, dominated by the conservative 
sector, iS NOt giving up: it has strengthened its influence 
in Inter’s leadership organizations, and 11 managed to 
keep the UGT from being invited to the May congress. 
In the ensuing struggle to clect a new cxeculive com- 
mittee, the renewal group succeeded in ousting Alvaro 
Rana, a real symbol of the dichard Communist sector. 
The orthodox were not long in getting revenge: Judas was 
banned from meetings by the PCP [Portuguese Commu- 
nist Party] Central Committec, in which he had partici- 
pated since 1976. 


Some Winds of Change 


As we said, the general strike had the effect of upsetting 
the union chessboard completely. Since then, the winds 


of change have been growing stronger. 


The Council for Dialogue, which caused so much discord 
between Inter and the UGT, has come to be the forum 
favored by both for resolving old disputes. This applies 
specifically to representation at the annual conferences 
of the International Labor Organization (ILO). After 
dragging painfully on for more than 10 years, that 
veritable “soap opera” has finally reached its epilogue. 


In an unprecedented gesture at the Council for Dialoguc 
last March, the two central unions agreed to draw up a 
9-point joint platform of demands. 
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in the civil service, with jomnt action by unions which had 
always fought cach other before. Also revealing was 
Torres Couto’s and Carvalho da Silva's participation in 
the demonstration by the PSP [Public Safety Police] 
union association, which was repressed by units from the 
Intervention Police. 


But the best indication of the turnaround was the sur- 
prising alhance by Socialists and Communists in the 

country’s largest umon: the Trade Union of Bank 

Employees of the South and the Islands. 


Toward a Single Union? 

Tuesday's meeting was one more and 
hesitating progress on the road to more sound and 
effective relations between the two central unions. So 
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was the CGTP’s decision to invite the government and 
the other social partners to the forum on child labor that 
was held on Wednesday. 


A future full of troubles can be foreseen. Especially since 
both unions contain forces. habits, and prejudices strong 
enough to cause a reversal at any moment of the progress 
made to date. 


What seems most likely, however, 1s that eventually the 
two central umons will cstablish a mechanism for coor- 
dination copied from one of the many formulas existing 
in the fertile field of European unionism. 


But nothing can be excluded from the range of possibil- 
ities. Anything from the disintegration of the umions— 
with the immediate cstablishment of a third central 
umion (under Social Democratic leadership}—to the end 
of the current experiment with dialogue, and even 
organic union between Inter and the CGTP., is possible. 
That last possibility seems totally unlikely, but it has its 
supporters—among them a well-known Socialist leader 
in a UGT vertical union who, in commenting on the 
recent interview by Jose Luis Judas. told EXPRESSO 
that “he would be the ideal secretary general of a single 
union of Portugucse workers.” 
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Socialist Party Loses Absolute Majority 
LD1111133989 Madrid Domestic Service in Spanish 
1300 GMT 11 Now 89 


[Excerpt] In Murcia, the provincial electoral board reas- 
signed the disputed seat there. Further objections not- 
withstanding, the Spanish Socialist Worker's Party 
[PSOE] lost its absolute majority. This ruling is still 
provisional pending subsequent judgments. Francisco 
Alfonso Guzman reports from Murcia: 


[Guzman] Since about 1345, it has been clear to people 
here in Murcia that Pedro Anton: » Rios is a new deputy 
in the Cortes, as stated by the president of the Murcia 
provincial electoral board. Thus, the PSOE lost its fifth 
seat. This means that for the time being it has lost its 
absolute majority. The Socialist Party has already 
announced that it will appeal, so it will have to go to the 
Murcia Higher Court of Justice for a final ruling. But, 
what is certain is that at 1200 tomorrow, Pedro Antonio 
Rios will be proclaimed as a United Lefi deputy for 
Murcia. [passage omitted] 


Leaders React to Developments in East Europe 


Ordonez on Hungary, GDR 


LD1011031589 Madrid Domestic Service in Spanish 
2200 GMT 9 Now 8&9 


Live telephone conversation between Foreign Minister 
rancisco Fernandez Ordonez and studio announcer] 


[Excerpt] [Passage omitted] [Announcer] We now have 
on the line Foregn Minister Francisco Fernandez 
Ordonez, who has ) ust returned from an official 2-day 
visit to Hungary togther with Prime Minister Felipe 
Gonzalez. Good evening Minister Fernandez Ordonez. 


[Ordonez] Good evening. 


{Announcer] We have commented on this visit over the 
past few days and shall be commenting on it with our 
special correspondents in a moment. But the immediate 
reason for our call is what is undoubtedly the news of the 
day: the end of the Berlin Wall, which is undoubtedly the 


beginning of a great hope, | suppose. 


[Ordonez] A great hope, in effect, which has to be 
completed with other reforms, in-depth ones, in the 
GDR. After all, what is opening up is a basic right, the 
right of free movement, but there are many other 
reforms which have to be effected. And we all hope that 
ge y ate! Central Europe will also blossom in the 

as it has in Hungary and is now happenins in 


[Announcer] During your meeting in Hungary over the 
past 2 days, that rich exchange of views with the Hun- 
garians, Germany was in the background. Did vou talk 
about the German situation? 
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[Ordonez] Well, the situation in Germany was discussed 
because, as you say, Germany 1s always in the back- 
ground in any reflection on Central and Eastern Europe, 
and furthermore it is a question that has been the 
background of many of the political meetings of recent 
months, and clearly one cannot talk with the Hungarian 
leaders and the people with political responsibility in 
Hungary without talking about this question. 
[Announcer] There is a question that is on the table 
immediately when the news arises that the wa.l is coming 
down, that it is now possible to cross directly from one 
Germany to the other and that is clearly the question of 
unification. Is it still utopian to speak of the unifica- 
tion—reunification—of Germany? 


[Ordonez] Well, one must say what the leaders of the 
Federal Republic have said: That the name of the 


problem right now is freedom and democracy, and that 
after that we'll talk. 


[Announcer] A few moments ago, | ventured to make a 
remark to the effect that the drain of blood may have 
stopped but the political transfusion is going to be more 
intense than ever between the two Germanies. Can this 
indeed be said? 

[Ordonez] | believe we are living through a process of 
historical acceleration the effects of which are incalcu- 
lable, and that it was difficult to make predictions not 
only a year ago, but even just a few months ago. So it is 
not hard to venture that at the next meeting of the 
European Council, of the community countries, in Stras- 
bourg, the heads of state and of government will reflect 
again on all these questions. We are in the presence of 
something which, as has been said so many times it's a 
cliche, is the most important thang that has happened 
since the end of the war. And that's the way it is. And 
furthermore anyone who travels through Central Europe 
can witness it. 


[Announcer] You have said it yourselves, you yourself 
and Prime Minister Gonzalez himself have said it in 
connection with Hungary, and it can undoubtedly also 
be said, most especially now, in connection with Ger- 
many: Spain as a country and as a partner in the EC has 


a great responsibility in this process. 


{Ordonez} I think that for the first time and .... (Ordonez 
changes thought] This visit by the prime minister, firstly 
because he is the Spanish prime minister and then 
because he is an illustrious member of the Socialist 
International—the personality of Felipe Gonzalez him- 
self—has played in Hungary at this time—lI should not 
say this myscif but the Hungarian press, the European 
press, is saying it—has played a very important, very 
prominent role. Spain has never played such a promi- 
nent role in the problems of Central Europe as clearly as 
has occurred with the King's visit to Poland recently and 
with this visit of such great importance by the prime 
minister to Hungary, and there is no doubt that i was a 
very intense visit and | believe a very fruitful one both 
from the gencral European point of view and for Spain. 
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[Announcer] A last question, Mr Minister. Will the 
Spanish Government be considering some kind of com- 
munication, some kind of message, in connection with 
this news which we are discussing? 


[Ordonez] Well, it’s all so recent. Tomorrow there's a 
meeting of the Council of Ministers, we will have the 
opportunity to comment on it; perhaps, (?there may be) 
something. | personally made a statement tonight to the 
official Spanish agency, the EFE news agency, along the 
lines of what I am saying now. | do not know whether we 
shall decide tomorrow whether to say something, but it is 
clearly very positive news, isn't it? Not much needs to be 
added to what I have said but maybe something will be 
decided on this tomorrow. It is necessary to talk with the 
prime minister, and we have only just returned. [passage 
omitted] 


Spokeswoman Welcomes GDR Changes 


LD1011144489 Madrid Domestic Service in Spanish 
1300 GMT 10 Nov 89 


[Excerpt] [Passage omitted] The news of the day [words 
indistinct] here at Moncloa Palace. Here is the statement 
which has just been read out by Minister-Spokeswoman 
Rosa Conde: 


[Begin Conde recording] The decision of the GDR 
authorities to permit the free movement of its citizens 1s 
an important and historic event which opens up a path of 
hope in the democratic and peaceful evolution of 
Europe. The Spanish Government welcomes with satis- 
faction the announcement of these measures which con- 
Stitute a recognition of the aspirations of the German 
people. Moreover, the Spanish Government hopes that 
the German Democratic Republic will continue the 
process of reforms, as is happening in other countries in 
on el - Eastern Europe. [end recording] [passage 
omit 


Gonzalez Telephones Kohl 
LD1111140489 Madrid Domestic Service in Spanish 
1300 GMT 11 Now 8&9 


[Excerpt] The collapse of the Berlin Wall has given rise 
to the first meeting between the leaders of the two 
Germanies. Just a few minutes ago Chancellor Kohl 
announced a forthcoming meeting with Egon Krenz. 
There is no concrete date, but there is a mutual desire to 
resolve a common problem: The fate of the half million 
GDR Germans who have crossed the Wall and do not 
intend to return. 


In a telephone call from Madrid to Bonn, Prime Minister 
Felipe Gonzalez expressed the happiness of the Spanish 
Government at the recent events, our country's soli- 
darity with the Federal Republic at the present time. and 
a willingness to seek concrete solutions to the fate of the 
avalanche of citizens crossing the rubble of a wall which 
hitherto separated two worlds in the territory of a single 
nation. [passage omitted] 
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ETA Claims Responsibility for Bomb Attacks 


Bombings Cause Injuries 
AUO1 1152889 Paris AFP in English 1518 GMT 
¥ Now 8&9 


[Text] Bilbao, Spain. Nov 9 (AFP}—One person was 
seriously wounded Thursday when a booby-trapped car 
exploded at Basauri, in the northern Spanish province of 
Vizcaya, police said here. 


The owner of the car, a policeman, was not injured in the 
attack but a man driving by in his car suffered head 
injuries. 

On Monday [6 November] a policeman was injured in 
the first bomb attack in the Spanish Basque country 
since general elections on October 29. An explosive 
device exploded under his car. 


Investigators suspect the Basque separatist organization 
ETA of being responsible for the latest violence. 


ETA Issues Communique 


LD1311101389 Madrid Domestic Service in Spanish 
0700 GMT 13 Now 8&9 


[Text] In a communique published this morning by the 
[Basque] daily EGIN, the ETA criminal band has just 
claimed responsibility for the most recent terrorist 
attacks which have been perpetrated. including that 
carried out recently against the Spanish consul in The 
Hague—an attack which, fortunately. only caused mate- 
rial damage. Good morning Francisco Portillo in our 
Bilbao studios. 


[Portillo] Good morning. In a communique published by 
the daily EGIN today, the ETA terrorist organization 
claims responsibility for the failed attack against Javier 
Gil-Catalina, the Spanish consul general in Rotterdam. 
as well as for the explosions at the offices of the labor and 
trade attaches at the Spanish Embassy in The Hague. In 
its communique the armed band refers to the handing 
over to the Spanish police by the Netherlands authorities 
of four members of the organization in 1979. This, for 
the terrorist band, serves as justification for the attacks. 


In the same communique ETA claims responsibility for 
the attack in Algorta on the 6th, in which Police Deputy 
Inspector Eladio Rodriguez Garcia died, and for the 
failed action against another national policeman last 
Thursday in Basauri, in which one person was injured. 


In the comunique the terrorist organization also 
announces its intention of annulling the warning made 
on 16 October to the senior technicians and authoritics 
of the Irurzun-Andoain divided highway, provided that 
the institutions affected publicly accept the |-month 
moratorium demanded by the Coordinating Committee 
against the divided highway. A response to the contrary, 
according to the armed band's communique, would 
cause the situation to get worse. 
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Journalist Released by Kabul Returns Home 


LD1311005189 Madrid Domestic Service in Spanish 
2300 GMT 12 Nov 89 


[Text] The Catalan journalist, Jorge Juan Sanchez, who 
was released yesterday by Afghan authorities who were 
holding him in prison on charges of having illegally 
entered the country and of being in possession of sub- 
versive literature, arrived in Madrid this evening from 
Moscow. Hector Arenas reports from Barajas Airport: 

[Arenas] After nearly 4 months in an Afghan prison, 
sentenced to 5 year’s imprisonment and released after 
steps taken by the Spanish Government, the Catalan 
journalist, Jorge Juan Sanchez, returned to Madrid this 
evening. He looked thin and pale and was wearing 
woolen clothes intended to protect him from the cold of 
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the mountains of Afghanistan. According to Jorge Juan 
Sanchez, he was more or less kidnapped when he was 
arrested and was later forced to say he was a spy in 
exchange for food. 


{Begin Sanchez reccrding] | was held for 2-1/2 months 
before being tried. During those 2-1/2 months, they tried 
to make me sign a statement saying that I was a spy. They 
need spies to try to show the world that all the European 
countries are fighting against them, while in fact this is a 
lie. They held me for several nights without food until | 
finally agreed to hold a press conference, which they had 
prepared, with questions and answers. But | wanted to 
show myself to the world so that they could see | was 
alive because | had spent 24 days without anybody 
knowing anything about me. [end recording] 








»” TURKEY 


New Government Established Under Akbulut 9 Nov 


Akbulut Designated Premier 
TA0911141389 Ankara Domestic Service in Turkish 
1400 GMT 9 Nov 89 


[Text] President Turgut Ozal has designated Yildirim 
Akbulut, Turkish Grand National Assembly [TGNA] 
speaker, to establish the new government. The presiden- 
tial letter on the issue and the new council of ministers 
were announced at the TGNA session at 1500 today. 


New Council of Ministers Announced 


TA0911162089 Ankara ANATOLIA 
in Turkish 1545 GMT 9 Nov 89 


[Text] Ankara (AA}—The new government established 
under Yildirim Akbulut, a Motherland Party deputy 
from Erzincan, has been announced. 


According to the presidential letter submitted to the 
Turkish Grand National Assembly today, the new 
council of ministers is as follows: 













































































Prime Minister. Yildinm Akbulut 
State Minister and Deputy Prime Minister: Ali Borer 
Kamran Inan Mehmet Kececiler 
Gunes Taner Husnu Dogan 
Isin Celebs Cemil Cicek 
Mehmet Yazar Vehbi Dincerier 
Ercument Konukman Ismet Ozarsian 
Mustafa Tasar Ibrahim Ozdemir 
Husamettin Oruc Kemal Akkaya 
National Defense Minister Safa Giray 
Foreign Minister Mesut Yilmaz 
Finance and Customs Min: ster Ekrem Pakdemirli 
Natrona! Education Minister Avni Akyol 
Public Works and Housing Minister Cengiz Altunkaya 
Health Minister Halil Sivgin 
Transportation Minister Cengiz Tuncer 
Minister of Agriculture, Forestry and Village | Lutfullah Kayalar 
Affairs: 

Labor and Social Security Minister: Imren Aykut 
Industry and Commerce Minister Sukru Yurur 
Energy and Natural Resources Minister Fahrettin Kurt 
Culture Minister Namuik Kemal Zeybek 
Tounsm Minister Than Akuzum 
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Akbulut To Seek ANAP Leadership 


TA0911173689 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Nov 89 


eg Cee See, ee ae Caren See 
new government, has resigned from his post as speaker of 
the Turkish Grand National Assembly. Akbulut 
announced that he will also seck the Motherland Party 


[ANAP] leadership at the party congress on 17 November. 


Inonu Claims Ozal Not Impartial 


TA0911192489 Ankara ANATOLIA in Turkish 
1710 GMT 9 Now 89 


[Text] Ankara (AA)}—Erdal Inonu, leader of the Social 
Democratic Populist Party [SDPP], has said that “the 
new president has set up a government that will imple- 
ment his own views.” 


Asked by our correspondent to comment on the new 
cabinet, Inonu replied: “May it be auspicious!” 


The SDPP leader pointed out that he expressed his views 
on the issue earlier, adding: “The new president has set 
up a government that will implement his own views. 
This is incompatible with an impartial attitude. How- 
ever, as | said before, he seems determined to follow this 
path. We shall wait and see the results.” 


Government Comments on Zhivkov's Stepdown 


7TA1011190289 Ankara TRT Television Network 
in Turkish 1800 GMT 10 Now 89 


[Text] Prime Minister Yildirim Akbulut has said that, 
should the new administration in Bulgaria respect 
human rights, relations with that country will progres- 
sively improve. 


In response to questions by journalists on relations with 
Bulgaria now that its leader Todor Zhivkov has left his 
post, Akbulut, as he was leaving the Assembly, said that 
should the new administration respect their citizens’ 
human rights and liberties, relations will further improve. 


Pointing out that Turkey is expecting the new administra- 
tion to end the inhuman treatment of its Turkish minority, 
he said: This is a problem for which every country 
respecting human rights must make efforts to bring about 
a solution. The policies we pursue are in this direction. 


A statement issued today by the Foreign Ministry says 
that Zhivkov’s leaving his post of State Council 
chairman and Communist Party secretary general is 
Bulgaria's internal affair. The statement adds that it is 
too early to assess the scope of the change in leadership 
which has taken place in that country. 
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